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FEDERAL COMMUNICATIONS COMMISSION
WASHINGTON, D.C. 20554

The Honorable Lauch Faircloth
United States Senate
716 Hart Senate Office Building
Washington, DC 20510-3305

Dear Senator Faircloth:

OCT 24 1994 IN REPLY REFER TO:
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OFFICE OF 'THE SECRETARV

This is in response to your inquiry on behalf of your constituents, Mr. Richard W.
Sanderson, Assistant General Manager of Prime Watch, and Mr. John L. Wengert,
Community Relations Manager of Star Telephone Membership Corporation. Messrs.
Sanderson and Wengert are concerned that DirecTV, an operator of a direct broadcast
satellite (DBS) facility, cannot obtain rights to Time Warner and Viacom programming,
because such programming is subject to exclusive distribution rights of another DBS
distributor, United States Satellite Broadcasting, Inc.

These constituents also express their support for the position of the NRTC concerning
the Federal Communications Commission's interpretation of Section 19 of the Cable
Television Consumer Protection and Competition Act of 1992. NRTC has requested that the
Commission reexamine the legality of exclusive contracts between vertically integrated cable
programmers and DBS providers in areas unserved by cable operators. NRTC has asked that
the Commission determine that such contracts are prohibited.

NRTC's petition for reconsideration of the Commission's program access rulemaking
proceeding is currently pending. As such, any discussion by Commission personnel
concerning this issue outside the context of the rulemaking would be inappropriate.
However, you may be assured that the Commission will take into ace 'lunt each of the
arguments raised by NRTC and the other parties to the rulemaking concerning this issue to
arrive at a reasoned decision on reconsideration.

I trust this information is responsive to your inquiry.

Sincerely,
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WASHINGTON. DC 20510-3305

septelDber 1, 1994

M•• Judith L. Hfl.rris
DirtlCtor, OtficE~ of Legislative Affairs
Federal Co..unic::ations COlllllisFSion
1919 M Str.et, fr. w.
Room 808
Washington, D.C, 20554

Dear Ms. Harris:

I am encloll ing copies of letters from several
Harth Carolina J:'esidents who wish to voice their
concerns on Fed.,ral Communications Commission related
issues.

I would gr.~atly appreciate it if you would give
their thoughts :i"our full consideration and provide them
with ,responses. Also, plea.e ••ndcopies of your
responses to Mr Tom Roddis of my staff.

Thank you.

LF:tr

(,

Sincerely,

aircloth
States Senator

PRINTED ON RECYCLED PAPER
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TIle HOnorable seuator Lauch Faircloth
UDited stat.. senate
716 Hart Senate Office Building
Washington, DC 20510

Dear Senator Faircloth:

214 W. Wh1tfteld street
P.O. Box 130

ERIIeId, Ne 27823-0730
(919) 445-4411

1-100-775-0068

I ant writing this letter to voice a concern I have regarding
the implementation and enforc...-nt of section 19 of the 1992
Cable .Act by the p'edeJ:al COIIlIIIUnic:atlon. CCdG\i••iQn.

~ a distributor of (DSS/C-Band) satellite television
prog2:lUftBIj ng equal acc... to cable and broadcast programming
at fair rates - 8~thing which we are not currently
receiving - is essential tor PrimeWatch, Inc. to be
competitive in our local marketplace.

The attflched l.etterS to FCC Chairaum Ileed Hundt from myse~f,

in addition to llepresentative Billy Tauzin and other memOezs
of Congress, ~ll out ~ concerns on this issue.

It was my iq>ression that Congre•• bad guaranteed equal
ac:cess to cable and broadcast prograaning. for all
di.t:ribu~ors wit:h the ~••ge of the ~992 Cable Ac:Jt. Despite
this fact, however, satellite distributors and consumers
continue to be treated unfairly by the cab~e industry.

Some progrs1l'I'eT's continua to charge unfairly high ra.tes for
satellite di.tril:N.torB corapared with cable rates. Other
progr~s - like Tille wamer and Viacom - have simply
ref~ed to sell progrlllEing to some distributors A These
exClusive practic:es hurt rural consumers and thwart the
effective competition required by Section 19 of the Cable
Act.

:I would greatly apprec:iate your assistance on behalf of rural
conSumers in North carolina in encouraging the FCC to correct
this inequity.

~
. r;el~ IJ /J
.l.diJ~~-

'c:bard W. Sanderson
Assietant General M'amLger

C!O:
'l'he Honorable Senator Helms
The Konorable Representative Clayton

A SUbltdlawy of HaDfIIX. Electric Membership corporatlOl)
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214 W. Whkftek\ Street
roO. loX 7aO

Enfield. Ne 27123-1730
(919) 445-4411

1-800-775-""
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July 29, 1994

Al'he Ho:oozoable Reed BuDdt
Chairman
Federa~ Communicatioaa Comm1••ion
1919 K. Street, NW Room 814
Washington D.C., 20554

0: Cab~e Coa;>etitioD Report
CS Do~ket No. ~4-48

Dear Chairman Hundt:

'l'lhe purpose of this letter ia to OoOU'llMmt support of the
ColtlDents of the Rational Rural COIIIIIJnications Cooperative
(HaTe) in the matter of i.1II>lementation of 5action 19 ot the
Cable Television Consumer Protection and Coaq;)etition Act Of
1992, Annual Assessment of the Status of Competition in the
ma~ket for delivery of Video ProgrBnrning, CS Docket No. 94­
48.

PrimeWat:ch, :tne., is a 8ub.i4ia~ of a rural eleetrio member
of NR'l'C and a cUstr1b1tor for DirecTV' Tm direct broadcast
satellite (DBS) television .ervice. we are involved in
bringing satellite tel.evision t:o rural C!onaumars throughout
Horth Carolina. (Pri1Mlfatch has no relationship to Pr!meStar
who is named in r.~ate<1 corX'espondence and the simi.l.arity is
totally coincidental.'

When the Cable Act of 1992 was palSSed, we felt that the
·playing field had lJeen leveled- and our access to all
pr~anning at a fair price was a reality. But today we are
atill at a cODfj)et:.it:ive di.advan~.ge .!nee we don'~ have
reasonabl.e access to prograaning owned by Time Warner and
Viacom.

under the new DBS technology, some of the most popular
progra1llfting such all HSO and Shcwtime di.tribution is
controlled by lin exelu8ive deal betWl88n united Stat••
Satellite Broadca.ting (USSB) and Tillie Warner/Viacom. It was
our unClerlltanding' that the new act probib1tec:t sucb
exclusivity. In cOlllP8rison, none of nirecTv's arrangements
are exc::lusiv(;t and USSB has full access, if desired.

Our consumers· are confused and rightfully 80 - they cannot:
understand why they C~' t buy everything they ~ed from us.

AsutIIIdiaIY of Halllax!lectl1c: Membmhlp torpcntlon

07-29-94 03:56PM P003 #23
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214 w. wllitfield StNet
P.O. Box 730

I!Ilfield, He 278284730
(919) 44!H411

1-800-775-G068

R-96%

For 8X8J1i)le if they want 0IIf (from us) and BBO (from them) t

they have to tJuy twe package. from two sourcee. O\1ite an
aggravation for the consumer I

As we have sttuted to build our DBS bu.ine•• , we have had a ."
lot of ConSUIDU"II who refuse to buy (bar4ware or progranning)
from U8 beeau.. we don t t have at.:!c... to tho.. products. This
is a complex wain... .,,-en when the playing field is level.
'I'he confusion and incon~ienc:e being forced on rural Aa\eX'iCla
ill totally unnece.sary.

We believe very str~ly that the 1992 cable Act ab&olutely
prohibits any exclusive ar2:'lIZIQ'eaaeDts that prevent any
distributor fraa gaining access ~Q cable programming to serve
rural non-cabled areas. 'rhat is why we suPPorted the Tauzin
Amendment I embodied in section 19 of the Act.

we ask the FCC to remedy th••• problsu 80 that the effective
eompetit.ion requir.-nta of Section 19 become a rea1ity in
rural America.' :r strongly urge you to banish the type of
exclusionary arrangements x-epresented by the tTSSB/'I'ime
Warner/Viacom deal.

Thank you for your consideration in this matter.

7.t.1ti t ~_ _
Richard W. ~;son
~.i.tant General Hanager

via facsimile & u.s. mail

cc:
'l'he Honorable Repr-.ntative Bva x. Clayton
The Bcmorable Senator Lauch Faircloth
The Honoreb~e senator J •••• Helma
Willi811l R. Caton" secretary
'l'he Honorab~e J_a H. Quello
The Honorable Andrew C. Barrett
The Honorable Susan Ness
The Honorable bchelle B. Chong

A SUbsidiary of ~Irax!lec:trk: Memberlhlp corporation
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July 20, 1994

The Honorable Lauch Faircloth
United States Senate
716 Hart Building
Washington, DC 20510

Dear Senator Faircloth:

Star Telephone is providing a service , satellite, to rural North Carolina
that otherwise would not be feasible. Cable companies have always stationed
their operations in high-density areas to assure them of a high-profit market.

As a rural Telephone cooperative, we are asking for comparable programming
rates for our consumers that cable is not willing to serve because of low
density per mile (four per cable mile in Star TMC territory).

Please support rural America in obtaining fair and equitable pricing on ~
programming rates and services. ~

Thank you for your support and we look forward to hearing from you on this
important issue.

JLW/sb

truly,

L. Wengert
ommunity Relations Manager

Attachment
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July 20, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Room 814
Washington, DC 20554 \

Dear Chairman Hundt:

Star Telephone Membership Corporation is a member of NRTC and is directly
involved in the distrib\lt:ion of C-Band .satellite television programming .t!o over
14,000 members in rural North Carolina.

Currently we are required to pay extended prices for popular cable and
broadcast programming than cable companies in our·· area. This has a detrimental
effect on our ability to compete in our rural service area.

We are in support of the comments filed by NRTC in the matter of
implementation of Section 19 of the Cable Television Consumer Protection and
Competition Act of 1992. It was my understanding that programming would be
priced according to the rates of comparable sized cable companies after passage
of this act. Why are we still paying more?

Some programmers have abided within the parameters of the law, still Star
Telephone needs fair and equal access to all programming at comparable cable
rates.

The FCC must prohibit abuses of program access prov~s~ons of the 1992 Cable
Act by rule and award damages for program'access violation.

Thank you for addressing this matter in a timely fashi

JLW/sb

xc: William F. Caton
The Honorable James H. Quello
The Honorable Rachell B. Chong
The Honorable Andrew C. Barrett
The Honorable Susan Ness


